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^ ^ ^ ^ 3fcf^ 5^: toiR 4 25 

mRWcI ^WlEpI ^ ^2R W t :- 

2. YI^ HigTWr ^ ^ ^ ^ Wsk 

feuaRf ^r44H t I 

3. i*'H'S s^shI ^ f^Rt ^ PTRE 1962 ^ £IRT 24 ^ 

aratlH ^ t to c3IH ^ ^ tm ire? ^ ^ fetj ^jpwra ^ ^ 

^ afr^fl^F ^ 3E?f ^ H^RW 3^ ^ 

tifl^ TT^ t 12jg ^ vjc^^y ta[ w t f^ Pm cif(iii[^iRctj snEiR q^ ^?r?}^ 

H ^ «tjc*t' ^RI—s3^»!^l iHR3H ^ all? ^>h} tRRuj ajpj;^ iSSPiRR ^ £IRl ID {29} ^ AIsJfR 

:SIR^ ^ iJiraRf it ^ ^RT XjRcfl 1 ^ RJ^ i?<RI^W ^ 12,944.362 

DPtR ^ aftsite ^ 36,662.79 TIM ^ t ^ ai^#I 

t aif^T^ ^Ri;^ ^Mat ^ ^ J^Rrai R^RIR ^ 26 IlfeXTcf ^ HRX 

PPRI xmXT, R?^^^^ ^ f^XT? ^ ^ 3P3?IR 

^ t 1 

4. 

aRRlfe RR 

' it) 


m 


(iii) 

(iv) 


6. ^ RfR^ ^ ^ RRJ RI^RR 'SR'fl^ 3 IrM^ ^ ^ 1 Rig^R ^RRlf ^ 

^ ^ 3DIR ^ :- 

g^RRT : (i) ^ 1992 at ftRTRT ai^^ ^< aiiRfe at t t t 

aicafSraj ^E■tt «51 i 


#tft^ t RjcfardT R XR XiJiM ^ Rm t ;^6c?i^itl*H.^«o^'it ^ 

RfM^d feojjtlJji XR^ ^ t :- 

ai isat X3RDR ^ at^ifiSR^ ansiR ^ aran? >^ai-x3^^ 

aneiR RR RIT I, ^RIR t ^/f^awd dSfl toR ^ ftcW ^RdlR RR eRRI 
RTR' ^RtRRatf^ Ri^trRiaKR I #t#^3ltE6^RRR1Rt, 

^ RfRTR ^aiR RR1R ^Rt t ^ XJR^I 31^^ ^ ai^RIR &RPff RX^ R>RdT 


#t(t it i^R-jdWRRpt ^ R?RdR t I RIRRI ^RR ^ W^I ^ Rife ^ di! 
afoai sjTRR ;^fR RtPt'jR at xtai rrtr a^t ^ ljth ^ a5i4a><?tttt at 
^?PSdT^a? Ricflt ct aiRt aitfed rrrrri rm^ ^ ij^ ^Rt ^ t 1 

aft ^ 31^^ cpr RteR ^ ^ar xarar t, ct arta^ 

feRiRRiRt ^ Ris aiT xaixiit, at ^ r^ ^ ciF# ^ ^ ^itaa ^tt | 

aa feRiar 26 RRat,82 ^ RXt^ R^ ^ aFJRIR 

16 RcrpRR.g? ^ aaiaT w t l RRia ftsraia feRiR t 25 Rft^id ct^ ai dRi Riaa 
feRf^, ut it :Rtot Rota^ to-a41 ^^Rt^ ^a^^ 
I [ 15 aaiRR ,97 ^ feRiai acfea feRiR ufr 25 Rft?fci ^ aif^ 

t, fRifctij feRiR ^ 3f3^ ^ aiRRiR aait aa ftta fear w t t 




[MFT Jll—■^r^4] 




3 


(iij vStiJ ^<41—vJ'^'5^ ^ «i)si ^ ct6'i ^41 ^ ’ttct»df | 

(iit) qifSrfvrtict} ^ ^ ^ wiki % i 

^v) ycjH ^ Tf^ Ut4j*^ vrr4l^ ^ t ^5*4' «t^d M>4) «Jl | 

^ cffficf ^IfcT 3?f^ ^ i ^ ^ to ^ ^ WI 

^ w t t to arw ^ toF? ^ ^ i 

V5^ W^StifT ^iflr ^ 'gfIcfH ^ tol t I 

(vi) top? # ^ 800 Btocf t t ^ ‘•H-tHWr ^ t t ^ t 1 

(vii) ^ ^ to 78/-'?t8? yfcT ^ ^ ^ ^ t } toixj ^r 

800 Mftfjflct 4)^ ^ <gacr^<ll‘s*'H<S6cry<?} 8 ^fTT gt^ll I 

(viii) Ul4)d ^ W 4fy^t £pf t, f^fjfto 

^ tofcf # «¥r ^ t I 

(ix) ^ t ^ ^ w sn«t ^ ?fW7t t I 

^cfittt (i) ^ ^ ??I8T tfH'WT t I 

^) ^ 1996 ^ 500 ytocf ^ ^ ate aft ■ I ^f ft ft^gRtJT 

imr^ ft 500 yfcfJFS ^ ^ ^ ^fto i 

(iii) 1996 ^ %«fT w aff, ^ftterr ^ 

WcTT t t SRfair, ^ 'WTT I 

(iv) ^ ft ife ^ flcilii!!! ^ ^ aft I 

6. ^ ft ft fftnf^toi g^ ft :- 


; (i) 'Sec^'ft^*'H'Sacr^'«ft ‘t*! "^tSacg# SM "flXJ U^jR ^ ai«JTft^ ^ 
t I 

(ii) #fft€r ft MRct iftoi t ^ ^ ^ ^ t i 

(iii) w\^ wig g4t t, g«to wm ft ^ gft| graeng t 1 


tt>etcbcr1t : (i) 


(ii) 


?Tgft fts (^c}>Tif) ft 3.6 T?^ gg?I toft gr^ ^ 1977 ft W ftt g| aft I 

^ aftggrto osnq^ g;^ uto ^ artor ^ wto cRcTT t i 

agggg gft ?Tcft ^ aigw? ton? ft io gftfg aiieiR g? ton gngr eg i fff 
gg>R c6T wtRg 1987 ft tog ggr ag, to? g? ft ^gc? 

1990 ft tola? tom ag I gj^ ft ^iftcft ^ aiegg? cm tog 'toc6K gR .torn ag aft^ 
tow? mr gggR tog ag i 
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(iii) 1997 # ^ WFlEFT ^ % 3R ^fxrtTTpft ^ 

I 

(iv) ^ #f ^ ^ ^ ^ ^ 4>hfc||4 

^ t I ^ ^ ^ ^ ^ ^ ^ t I 

7. ^ ^ 21 3PPST,97 ^ ^^Tfr ^3^ -iJWtefiJ ^ 

^ Sf^ §(f chct<t>cd» 4 ^ Tf^ ^ ^ icffecf <Hg^ f^^TfT 

SIT I 

a am^ # f^MfcTfect ^3?TPf t :- 

(i) § 15 ^ ^ <icm^;!M al^f #^Tigf ^ ^ #?]# q^ f^sw 12,944.362 q^cR 

(3.20 arrasR qsr ^ 15 qqH>t,77 ^ 30 ^ 

41k4lqKl<i> q? qTfT «fr f q^ qviftq»?f w su l 

(ii) q«fi<t»<i q^ ^r ?it^ ^ arg^TR ^ f^qn ^ ^ 25 ^ 

m ^ ^aigtijf^d ^ ^ arf^ q^ 10 ^ 

a>T ail^ctii’f uim ^ 1 

(iii) ^ 46cii 10 "ifmlsrq 15 ’iq*qv,87 ^ f^s^rr qqr arr f arg^f^ti 

at®^ STT, f^RPTT >5^ WPT %^fTEfr afg^ ^ ct^ 

qqr atr 1 

Civ) ^ sir aft? f^?PTT qq 

gq^TlR ^ f^ SIT I 

(v> f^snqr q>T gw 10 ?f?te 15 w^,97 ^ ^ gt w m f araf^ 
f^?WT aig^ q? q? q^i^f^ f^RRfT (3Rfe aft? g^ q^ ^ ^iT#T c^ 
f^^PIT ^q?f: 749/-?>qq aft? 610/-W? qfir qftftte? aff)l5qq»q?,97 ^ ^ 
eTqr? ^ 25 qfft?Rf <1% ^ af^T^ #, f?ff^ qi%q5 f^yiqi qvjft^cT qeer qft 

?ifff ^ ajg?fR ?f?ft^ w I I 

(vi) ^ 6 pg 4 fti?T^^g# ^ f^?roT ?T?ftEH ^ 25 tri^ ^ ^ ^ ^ ^ 

eft? q? ?^to4 t #T ^cT^rfr q?R ^ RIT# ^ ^ ?Tf8T 

5M qv4l«^ q^ ?iTfft^ qszft ^ eft^—^ q?gq f^jqy qqr ft I 

(vii) ^ flqq? eft qiq^ ft ft ft % g?gpft qft ^q ft 

M{^ f^?I\» ft 25 alcHflcI qft q? q? 3R?qT ??qq qsf aj^f^q fft>?RIT 

arg^ ^ argw, qft 1 % arf^ct, ftr, %?TqT ^ ?qcracTr ^ 1 

(viii) ft^l ft <^)?e>q4) gM afqqpr ^ fft?nfftft?ft ft w w err 

:- 
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^ ^ ^ ^ IT?T 3?5^ ^ ^ ^ 

^ fe^ dj-cjincfr cby'^ -cllf^v* f MdcJI ^TFf^ ^ 

'ffW^cWI 4^ 3f^ ^ ^ M rn%T I ^ajff^ l^gRcTr ^ 

'4K3>?cTf' ^ »?F% I ^ WJ ^ 4?^ %# ^ ^ftflfc?T 

1^ UTT t, rf^ ^sfe^ffecT tScTT 3?^ ^ ^ ^ ^ TfFf^ if 

^ ^ ^ I" 

9. UTW ^ ^ 4tR ^ ^ ^ 3?aj2Pf ^ 

^ 60^41 i^'H>&«c?^'i?l cJtT vJrt'i W't^^ cbV’^ ^ 28 f%?F^,99 clef? ^ y<?Ff 

W S?T 1 

10. ^ ^ f^cT W? f^ t, ^ ^ 

^ orm-WM ^ ^ 3k ffRT f^?ijfM?ft ^ ^ ^ 

W t I ^6^4}l^xH^«c^'i?) ^ 3f4^ fcksRT ^ f^Hf^RskJ ^ t :- 

^) ^3^ ^<HM474T ^ ^ 26 UfrRfd 4?} ^ T^f 

f4>'<l4l 'H^i'l^ 4? tj^l^ 3?ftf^ *1^ % 1 

n\ 

(ii) w?4>T^ f^ff^r#?! wcTF# t % f% ^ 5 yfcF?raF ^ ^ ^ ^ i 

^ ^ ^ 1% ^ 489 HffF?RT 3k ffc^ A 1736 if^RRf t, ^ ^ 

3to #? srensfRor fksil M t I 

(iii) ^ ^Spkf fkl5f^ ^ ^ c^ £pRf^ 

3 (v)(?9) ^ 3fj'df'< ??? '3<?^<st Rjdf *fiU ^ 4’^') ^ 

f>? v^ikf ^ ^ WTcf ^ fkTR ^ klH 

^J?r I 

(w) fkw upkr ^ w «fT 3k wecf; ^ srjr cpti^ 

P# ^ ^ ^ ^ 3f5?TR # ^ t I 

11 . ^ fk^fferfe w 

Wi 3n| t :- 


(0 ^ 3iiJ^ 3W4r peer 4rr 4 fk^r ckte 

if^frtd fk?F? ^ 26 yfct?fct 3fj^f4J fkd^P 4R% ^ feT? 3f4^ 3?|^4>R 

c^ ^tcR t 1 

3?5^kT ^ ^fk«f ^ T?rra-M^ra ^ %. y? fkfpf 

^ ^ 25 uf^ld ct«6 0'i^ ^ 'S«c^4l's*’d'S*c^'dl ^ 3}^>f'|isr ^ 

^ ^?RRTT, 4?il% 'm i yroik ^ 3r5?TR ^ I i 
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m 


Civ> 


^ cRfHPT ^ t, cT^ 

^ uP^Nt ^ ^ ^ ^ ^ 

^ aicHf?! 3ff^ ^ ^ ypM ^ ^ 1 cfsnP^, Ml^cti^ui ^ 

^ -jMc*) ^ virtHf # %YP? 

^ ^r ^ ^ 3l»?n^ WRT ^ §311 % I 


xItR 'i^IFfl ^ firliW^ f^^FI t ^ 3IW ip cf«IT ^ 

f^i}>l'Hl^cp aircR-q«t>HI^ ^ ^ ^ ^ THjfRT ^gSFfT ^ t I 

IR, ^ ^ ^ W 3!^ ^ ^ 

an^S^WTOcTT ?RnH ^ 1 ^ ^ ^ t, ^ 

^ 3i#gj->iT5radT ^ ^ ^ t I 


(v) ITri^cti^ clf^^T§ ?feRW gfRI <lf^d HP# ^ ^fNlSfcf 3M 

3n^ Tf ‘ffeKq # 31#^ HtH HJRI v5pM # HP# H5T 

^ t t ^ H^Ffor f^int # '^if&^q^ ^iwij 

cpItcgH ^f># # 3nH WI # £ZIH ^ §t? '€tlJH^6cS^ ^ X# it 

Hv# Hi! 3|WJTfe ^ 8IT I 

(vi) 3n2Ri? ^ ^ ^Fj^Fi sfiEi# H? ^iiT^ t [ ^ ^ wist 

HY ^ ^ 3TieiR ^HRT uR 1 

r^. 


12 . ' qf^WHcT. 3^1^ ^R# # §1? RW WW ariH wR^ ^ 3ff?TR XR 

yrl^T^Fwi PiM#Rari cr^cti % :— 


(i) ''4gK«r # 4 WI 1 Wrf§IWT f?T 5^^ RiT 

# fteiH m ^ t I 

(ii) # ciJhii aiaiRi I^WR # w%sTr rrht arwi^iicb t, 

^ 3R«iR ^Ncf> 3lk HR^ ^ 3I§WR 3fk ^ RW 

^ RIcTH cp^c^ ^ I 

(iii) '^«c^x'>M'S6c^'<?l # an^ # HI# m hrw #41# ^ war fEfH#H #r xr 
P tMCHi wl%l? I 

(iv) H^TTR, 3nt^^ # Hlt^ ^ % | 


TJH- nm, 3T«H^ 

[f^?m/3/4/3raTtqKH/143/2000 ] 
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TARIFF AUTHORITY FOR MAJOR PORTS 
NOTIFICATION 

New Delhi, tlie 5th May, 2000 


No. TAMP/7/98-CPT.—In exercise of the powers conferred by Section 49 of the Major Port Trusts Act, 1963 
(38 of 1963), tlie Tariff Authority for Major Ports hereby disposes of tire r^resentation submitted by tlie West Bengal 
Slate Warehousing Corporation requesting to be classifed under the ‘service’ category and to restrict revision of lease 
rent by 25% in the cases of lands taken by them on lease from tlie Calcutta Port Trust, as in tlie Order appended Jiereto. 


SCHEDULE 

Case No. TAMP/7/98-CPT 

West Bengal State Warehousing .., Applicant 

Corporation (WBSWC) 


Vs. 


The Calcutta Port Trust (CPT) ... Respondent 

ORDER 

(Passed on this 10th day of April 2000) 


This case relates to a representation made by the West Bengal State 
Warehousing Corporation (WBSWC) requesting to reclassify them under the 
Service category for collecting rent in respect of lands taken on lease from the 
Calcutta Port Trust (CPT) in Calcutta and Haldia and to restrict revision of the 
lease rent to 25%, 

2- The National Association of Warehousing Corporation (NAWC) has 

also supported the request of the WBSWC and submitted another representation. ' 

The WBSWC has stated that as per the provision of Section 24 of 
the Warehousing Corporation Act 1962, they run Warehouses in the State of West 
Bengal for storage and transportation of agricultural produce, seeds, rnanures, 
fertilisers, agriculture implements and other notified commodities at a nominal rate 
to provide service to poor farmers without any profit. It has also been mentioned 
that the Corporation is not running on commercial basis but as a service oriented 
organisation; and, on this consideration, no income tax is also paid under Section 
1.0 (29) of the Income Tax Act. The Corporation has reportedly taken 12,944.362 
sq. metres of land at the Hide Road Extn. (Calcutta) and 35,652.79 sq. rnetres in 
the industrial zone, Haldia. The WBSWC has requested that lease rents of CPT 
lands occupied by them may be refixed by restricting the increase to 25% of the 
existing rates, as the revised rates as per schedule of rents for CPT lands are very 
high. 
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4. The CPT has furnished the following comments on the 

representation of the WBSWC in respect of its leased lands at Calcutta: 

(i) . The ground that the WBSWC is running the organisation not on a 

commercial basis but on service oriented basis can not be a 
justification for relaxation / concession in rent and condonation of 
interest for delayed payment of rent. There are a number of tenants 
of the CPT who render services similar to that of the WBSWC and 
the CPT charges schedule rent from them. 

(ii) . The CPT is also a non-profiteering service organisation. The income 

from estate rent is not intended to earn profit but to supplement the 
general revenues required for efficiently running the Port activities for 
rendering service to trade and commerce. 

(iii) . If the request of the WBSWC is to be acceded to it will open the 

floodgates as other countless similar tenants will also apply for the 
same benefits, 

(iv) . The rent of the WBSWC has been increased with effect from 15 

November 97 in terms of the registered lease deed dated 25 
February 82. The Port is authorized to raise rent every 10 years 
upto 25% of the existing rent or the scheduled rent then in force 
whichever is higher. Since the schedule rent as on 15 November 97 
is higher than the rent existing plus 25%, it has been decided to 
enhance the rent as per schedule rates. 


5. A joint hearing in this case was held at the CPT. In the joint hearing 

the WBSWC has made the following points:- 

Haldia: (i). WBSWC objected to the 1992 HDC rate schedule. The rates 

were exorbitant. 


(ii) . A service oriented organisation like WBSWC cannot bear such 

a heavy burden. 

(iii) . WBSWC is not a commercial organisation and is exempted 

from paying Income Tax, 

(iv) . The land given was not developed land. They had done a lot 

of filling. The cost of filling was high. They took 10 years to 
develop the land. Meanwhile, they continued to pay lease rent 
with no income. 

r~^. 

(v) . WBSWC was not allowed to construct any building. Therefore, 

they have not paid the arrears. 

(vi) . Enhancement of rent is 800%. This may not be ‘arbitrary’. 

But, it was certainly unilateral. 
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Calcutta: 


6 . 

Haldia: 


Calcutta: 


(vii). Storage rate charged by them is Rs. 78/- PMT. With an 800% 
of increase in the lease rent, the WBSWC will have to raise it 
to 8 times. In such event nobody will come to use their 
Warehouse. 

(viii). Having spent a lot of money in filling the land, etc., the 
WBSWC is not in a position to leave also. 

(ix). They seek justice and also waiver of interest on arrears. 

(i) . WBSWC have the same problem with the Calcutta Dock 

Complex. 

(ii) . The increase in 1996 was 500%, which was too much. They 

can not increase storage charges, in turn, by 500%. 

(iii) . Even if the 1996 revision was approved by the Government of 

India, the TAMP may review it. Otherwise, the WBSWC will 
perish. 

(iv) . While taking the lease the WBSWC did not anticipate such an 

increase. 

In the joint hearing the CPT has made the following points:- 

(I). The case of WBSWC is identical to a similar representation 
made by the CWC. 

(ii) . The CPT has followed the prescribed procedure and gone by 

the terms and conditions of the lease. 

(iii) . Waiver of interest is not possible as there is no provision for 

waiver in the Agreement. 

(i) . 3.5 acres of prime land in urban area (Calcutta) was given in 

1977 on lease. A formal detailed lease deed governs the 
allotment of the land. 

(ii) . According to the terms and conditions of the allotment, the 

revision of the rent was to be on a 10 yearly basis. The first 
revision was in 1987 and the WBSWC protested only in 1990. 
The Chairman, CRT’s decision was accepted by the party and 
paid the rent. 

(iii) . The revision of the rent in 1997 has been protested by the 

WBSWC only now before the TAMP. 

(iv) . Calcutta High Court has already upheld the lease deed and 

the action taken in such cases by the CPT. There is no scope 
for agitating this issue afresh. 
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7. During the course of the joint hearing, the CPT filed a written 

submission relating to the land leased out at Calcutta attaching therewith a copy of 
the Calcutta High Court Order dated 21 August 97. 


8. In their written statement the port has made the following points:- 

(i) , A plot measuring 12,944.362 Sq. mts. (3.20 acres) situated at the 

junction of Hide Road Extension and Sonapur Road, had been 
demised to the WBSWC on a long term lease of 30 years with effect 
from 15 November 77, The lease has been registered. • 

(ii) . In terms of the provisions contained in the registered lease, the 

Trustees have the right to revise the rent every 10 years upto 25% of 
the existing rent or the scheduled rent then in force, whichever is 
higher. 

(iii) . The first 10 yearly revision of rent was made with effect from 15 

November 87. The schedule rent was higher; and, therefore, the 
rent was revised upto the level of the then prevailing rent schedule. 

(iv) . The WBSWC accepted the revised rent and made payments of the 

rent bills. 


(v) . The second 10 yearly revision of rent has become due with effect 

from 15 November 97. As the rent computed on the rates of the 
prevailing rent schedule (i.e. Rs.749/- and Rs.610/- per 100 sq. m. 
per month for the land lying within first and second belt respectively) 
is higher than a 25% increase of the rent being levied prior to 15 
November 97, the monthly rent has been revised in accordance with 
the terms of the registered lease deed. 

(vi) . The claim of WBSWC for revision of the rent to be restricted to 25% 

increase is not legally tenable and has been made by distorting the 
facts contained in the registered lease executed by the WBSWC with 
the Board of Trustees of the Port of Calcutta. 


(vii). In a similar case, the High Court of Calcutta held that the landlord 
would be at liberty to raise the rent either at the rate of 25% of the 
rent originally fixed or as per the Schedule of Rent as notified at the 
relevant time, whichever is higher. 

(viii). In the guidelines adopted by the TAMP at the Chennai Workshop it 
was mentioned that:- 


“where schedule rent stand notified already by the Port Trusts, in the 
interest of stability of rates, TAMP must not make any abrupt 
changes. Lease cases must normally be allowed to run out their 
lease period. This concerns for ‘stability’, however, may not be 
interpreted to mean ‘rigidity’. If justification can be established for a 
revision ahead of schedule, there need be no hesitation to take up 
such cases notwithstanding the stated validity period. ” 
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9. The WBSWC was granted tim ‘ ■" ' ' ' 

written submission after studying the Goverr 
lease of lands. 


10. The WBSWC has submitted tv 

examining the Government guidelines and o 
guidelines. The WBSWC has given the 
submissions:- 


(i) . The WBSWC has no objection 

them as a service category unit. 

(ii) . The guidelines of the Government state that the rate of escalation 

shall not be less than 5% per annum. But, the rate of escalation has 
been done in case of Hide Road 489% and Haldia it is 1736% which 
appears to be very much exorbitant and extraordinary. 

(iii) . The CRT has not spent any money to develop the land. As per 

provisions of clause 3 (v) (b) of the Scale of Rates, it has been stated 
th'Tat the Scale of Rates shall be prepared after taking into account 
the cost of development of land providing various facilities services, 
etc. 


(iv). The corporation had to incur huge expenditure to develop the land 
and obviously the rate of rent so imposed is not even in consonance 
with the provisions of the guidelines. 

11. With reference to the totality of the information collected during the 

processing of this case, the following position emerges: 

(i) . The CRT is within its legal rights to levy the higher of the scheduled 

rent or 25% more than the rent prevailing before the cut off date 
prescribed in the lease agreement. 

(ii) . The Authority can enquire into the reasonableness of the scheduled 

rent; but, it can not agree to the request of the WBSWC to restrict 
the increase in rent to only 25%, which is not in accordance with the 
provisions of the registered lease deed. 

(iii) . If the Authority is to review the existing scheduled rent of the CRT, it 

cannot be done only in respect of the lands leased out to the 
WBSWC; it has to cover the entire lands coming under the particular 
zone. However, the Authority has not received any such 
representations, other than from the CWC, relating to the scheduled 
rent of the lands of the CRT in Calcutta & Haldia. 
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(iv). The Port Trusts are self financing in nature and are required to 
generate adequate revenue to cover their expenditure and also to 
meet their future developmental needs. This being so, it will not be 
appropriate to require the Port Trusts to subsidise somebody else’s 
operations. It is for the concerned Government to extend subsidies, 
if the situation warrants such intervention. 


(v) . The Authority has already settled the matter regarding classification 

of the Port Trusts land allotted to Warehousing Corporations in its 
Order relating to the case filed by the Tamil Nadu Warehousing 
Corporation (TNWC). The Authority rejected the representation 
made by the TNWC for listing it under the ‘Service Category’, 
bearing in mind the common practice of categorising Warehousing 
Corporations as ‘commercial’ concerns. 

In a separate case, the Central Warehousing Corporation has also 
conceded its status as a commercial organisation. 

(vi) . Exemptions from Income Tax are given on various considerations. 

This can not be a basis for agitating the issue in point before this 
Authority. ^ 

12. In the result and for the reasons stated above, and based on a 

collective application of mind the Authority decides as follows: 


(i) . Classification of ‘Warehousing’ under Service category does not 

arise. This issue has already been unequivocally settled by the 
Authority. 

(ii) . Review of the Schedule of rent of the CPT, either the current one or 

the earner one, is not necessary as the rates have been fixed after 
following a very elaborate and transparent procedure and strictly in 
accordance with the Guidelines on the subject. 

(iii) . The WBSWC should settle the matter regarding waiver of interest 

bilaterally with the CPT. 

(iv) . The petition of the Applicant is accordingly rejected. 


S. SATHYAM, Chairman 
[ADVT /III/IV/Exty./143/2000] 
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